
Vanguard Federal Money Market Fund  (VMFXX)

Performance versus competitors
Percentage of US Gov't Money Market Funds outperformed by  VMFXX

Source: Lipper, a Thomson Reuters Company. Based on total returns as of June 30, 2020. Number of funds in category:
1-year, 144; 3-year, 133; 5-year, 111; 10-year, 103. Only funds with a minimum one-, three-, five-, or ten-year history,
respectively, were included in the comparison. Results will vary for other time periods.
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Quarter-end Year-to-date 1-year 3-year 5-year 10-year

 Fund 0.08% 0.42% 1.39% 1.62% 1.10% 0.55%

 Benchmark 0.01% 0.23% 0.93% 1.10% 0.68% 0.34%
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Key facts

Expense ratio as of
12/20/2019

11 bps

As reported in the most recent prospectus.

Vanguard and the Fund's Board have voluntarily agreed to
temporarily limit certain net operating expenses in excess
of the Fund's daily yield so as to maintain a zero or positive
yield for the Fund. Vanguard and the Fund's Board may
terminate the temporary expense limitation at any time.

Designation Taxable 

Fund inception date 07/13/1981

Investor Shares
inception date

07/13/1981

Total net assets as
of 06/30/2020 ($M)

$194,882

Net fund assets for
VMFXX as of
06/30/2020 ($M)

$194,882

Benchmarked to Government Money
Market Funds Average

CUSIP 922906300

SEC yield* 0.12%

Investment
manager

Vanguard Fixed Income
Group

*Seven-day current yield net of expenses. The yield
quotation more closely reflects the current earnings of
the fund than the total return quotation.

All data as of June 30, 2020, unless otherwise noted.
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Investment approach

• Invests primarily in securities
issued by the U.S. government
or its agencies, as well as
repurchase agreements with
collateral backing of U.S.
Treasuries or to a lesser extent
mortgage-backed securities.

• Seeks to maintain a stable $1
net asset value (NAV).

• Maintains an average maturity
of 60 days or less.

You could lose money by investing in the Fund.
Although the Fund seeks to preserve the value of
your investment at $1.00 per share, it cannot
guarantee it will do so. An investment in the Fund
is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other
government agency. The Fund’s sponsor has no
legal obligation to provide financial support to the
Fund, and you should not expect that the sponsor
will provide financial support to the Fund at any
time.

Money market characteristics
VMFXX

Average maturity 57 days

Weighted average life 106 days

The performance data shown represent past performance, which is not a guarantee of future results.
Investment returns will fluctuate. Current performance may be lower or higher than the performance data
cited. For performance data current to the most recent month-end, visit our website at
vanguard.com/performance.
The performance of an index is not an exact representation of any particular investment, as you cannot invest
directly in an index. 
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns.
Performance figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of
expenses. 

Performance



Vanguard Fixed Income Group—Firm overview

Investment philosophy/process

• The foundation for Vanguard money market funds' investment philosophy is a
consistent focus on several key principles:

– Low expense ratios.
– High standards for managing credit.
– Preserving liquidity through conservative fund management.
– Guarding against disruptive redemption relationships.

• The portfolio managers seek to add value primarily by emphasizing specific
issues that appear attractively priced based on historical yield-spread
relationships.

Portfolio management

• Identify relative value
opportunities.

• Seek to add value through
maturity management and
issue selection.

Integrate market outlook

• Utilize Vanguard’s outlook
for interest rate and
market changes.

• Integrate internal and
external restrictions with
familiarity around
issuance.

Cash-flow forecasts

• Identify known cash flow
into/out of the fund.

• Evaluate current and future
liquidity requirements.

* Vanguard is owned by the Vanguard funds, which, in turn, are owned by their shareholders.
FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.

Source: Vanguard, as of June 30, 2020.

Key facts

• Client-owned.*

• Headquartered in Malvern, Pennsylvania with offices around the world,
including London, England, and Melbourne, Australia.

• More than $1.4 trillion in assets under management globally.

• More than 175 portfolio managers, traders, analysts, researchers, and support
staff.

Portfolio management

John C. Lanius 
• Portfolio manager.
• Advised the fund since 2007.
• Worked in investment management since

1997.
• B.A., Middlebury College.

Manager highlights

• John C. Lanius has served as portfolio
manager for the fund since 2007.

• He is supported by a team of
dedicated money market traders.



Distribution by issuer type

% of total net assets

U.S. Treasury Bills 63.6%

U.S. Govt. Obligations 29.5%

Repurchase Agreements 6.9%

Bankers Acceptances 0.0%

Yankee/Foreign 0.0%

Other 0.0%

U.S. Commercial Paper 0.0%

Certificates of Deposit 0.0%

Vanguard Federal Money Market Fund  (VMFXX)

FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.
All data as of June 30, 2020, unless otherwise noted.



Vanguard Federal Money Market Fund  (VMFXX)
Total returns: Investor Shares
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Calendar-year performance
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Fund 0.02% 0.01% 0.01% 0.02% 0.01% 0.04% 0.30% 0.81% 1.78% 2.14%

 Benchmark 0.00 0.00 0.00 0.00 0.00 0.00 0.02 0.34 1.23 1.61

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns will fluctuate. Current performance may be lower or higher than the performance data cited. For
performance data current to the most recent month-end, visit our website at vanguard.com/performance.
The performance of an index is not an exact representation of any particular investment, as you cannot invest directly in an index. 
Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses. 



Investment commentary as of 6/30/2020

• Financial markets rebounded from the impact of the coronavirus outbreak during the second quarter of 2020, after central banks worldwide responded with
unprecedented market stimulus. The U.S. Federal Reserve has continued to reaffirm its 0%–0.25% interest rate target and support varying security types
in the funding markets through its money market liquidity facility. The U.S. government carried out its $2 trillion stimulus plan and ended the quarter
discussing a second stimulus package. Investors have remained optimistic that the commitments from monetary and fiscal authorities can help to offset
the uncertainty surrounding the economic recovery. 

• After significant declines occurred across the Treasury yield curve in the first quarter, yields were relatively stable in the second, as Fed policy eased
volatility in the Treasury market. The 3-month yield rose 7 basis points (bps) to 0.13%, the 2-year yield declined 10 bps to 0.15%, the 5-year yield declined 9
bps to 0.29%, and the 10-year yield declined 1 bps to 0.66%. (A basis point is one-hundredth of a percentage point.)

• Vanguard Federal Money Market Fund returned 0.08% for the three months and yielded 0.12% at quarter-end. The average return of its peers was 0.01%.
The weighted average maturity of the fund’s securities was 57 days, and their average weighted life was 106 days. 

• As of June 30, roughly 24% of the fund’s assets were invested in U.S. agency obligations, and approximately 69% were invested in Treasuries. The
remaining 7% was invested in repurchase agreements collateralized by U.S. government obligations, primarily Treasury securities. The fund’s exposure to
floating-rate securities was approximately 17%. These securities allow the advisor to maintain the fund’s short maturity profile.

• For the 12 months ended June 30, the Treasury yield curve shifted downward in nearly a parallel fashion, driven by yield declines across the curve in the
first quarter of 2020. The 3-month yield fell 196 bps, the 2-year yield fell 161 bps, the 5-year yield fell 148 bps, and the 10-year yield fell 135 bps. The fund
returned 1.40%, compared with an average of 0.93% for its peers.

Note: Changes in yields may reflect rounding.

Vanguard Federal Money Market Fund  (VMFXX)

FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.



Important Information
For more information about any fund, visit institutional.vanguard.com or call 866-499-8473 to obtain a prospectus or, if available, a summary prospectus. Investment objectives, risks, charges,
expenses, and other important information are contained in the prospectus; read and consider it carefully before investing.

Vanguard ETF® Shares are not redeemable with the issuing fund other than in very large aggregations worth millions of dollars. Instead, investors must buy or sell Vanguard ETF Shares in the secondary market
and hold those shares in a brokerage account. In doing so, the investor may incur brokerage commissions and may pay more than net asset value when buying and receive less than net asset value when selling.

Mutual funds and all investments are subject to risk, including the possible loss of the money you invest. Prices of mid- and small-cap stocks often fluctuate more than those of large-company stocks. Investments
in stocks or bonds issued by non-U.S. companies are subject to risks including country/regional risk and currency risk. These risks are especially high in emerging markets. Funds that concentrate on a relatively
narrow sector face the risk of higher share-price volatility. It is possible that tax-managed funds will not meet their objective of being tax-efficient. Because company stock funds concentrate on a single stock, they
are considered riskier than diversified stock funds.

Investments in bond funds are subject to the risk that an issuer will fail to make payments on time and that bond prices will decline because of rising interest rates or negative perceptions of an issuer's ability to
make payments. High-yield bonds generally have medium- and lower-range credit quality ratings and are therefore subject to a higher level of credit risk than bonds with higher credit quality ratings. Although the
income from a municipal bond fund is exempt from federal tax, you may owe taxes on any capital gains realized through the fund's trading or through your own redemption of shares. For some investors, a portion
of the fund's income may be subject to state and local taxes, as well as to the federal Alternative Minimum Tax. Diversification does not ensure a profit or protect against a loss.

While U.S. Treasury or government agency securities provide substantial protection against credit risk, they do not protect investors against price changes due to changing interest rates. Unlike stocks and bonds,
U.S. Treasury bills are guaranteed as to the timely payment of principal and interest.

Investments in Target Retirement Funds or Trusts are subject to the risks of their underlying funds. The year in the fund name refers to the approximate year (the target date) when an investor in the fund or trust
would retire and leave the workforce. The fund or trust will gradually shift its emphasis from more aggressive investments to more conservative ones based on its target date. An investment in the Target
Retirement Fund or Trust is not guaranteed at any time, including on or after the target date.

 Each LifeStrategy Fund invests in four broadly diversified Vanguard funds and is subject to the risks associated with those underlying funds.

Vanguard collective trusts are not mutual funds. They are collective trusts available only to tax-qualified plans and their eligible participants. Investment objectives, risks, charges, expenses, and other important
information should be considered carefully before investing. The collective trust mandates are managed by Vanguard Fiduciary Trust Company, a wholly owned subsidiary of The Vanguard Group, Inc.

A stable value investment is neither insured nor guaranteed by the U.S. government. There is no assurance that the investment will be able to maintain a stable net asset value, and it is possible to lose money in
such an investment.

The Factor Funds are subject to investment style risk, which is the chance that returns from the types of stocks in which a Factor Fund invests will trail returns from the U.S. stock markets. Factor Funds are subject
to manager risk, which is the chance that poor security selection will cause a Factor Fund to underperform its relevant benchmark or other funds with a similar investment objective and sector risk, which is the
chance that significant problems will affect a particular section in which a Factor Fund invests, or that returns from that sector will trail returns from the overall stock market.

The investment strategies to be utilized by Vanguard Alternative Strategies Fund are complex and an investment in the fund may involve greater risk than investing in a traditional portfolio of stocks, bonds, and
cash. There is no guarantee that the performance of Vanguard Alternative Strategies Fund will have low correlation with the returns of traditional capital markets. An investment in the fund could lose money over
short, intermediate, or even long periods of time. Returns may vary substantially over time, and there is no guarantee that the fund will achieve its investment objective or that any of its investment strategies
individually or collectively will succeed. The fund’s strategies involve the use of leverage so its investment program may be considered speculative and is expected to involve considerable risks. The fund could lose
money at any time and may underperform the markets in which it invests during any given period, regardless of whether such markets rise or fall.

FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.



Important Information
Vanguard Commodity Strategy Fund could lose all, or substantially all, of its investments in instruments linked to the returns of commodity futures or other commodity investments. Commodity futures trading is
volatile, and even a small movement in market prices could cause large losses.

Investments in derivatives may involve risks different from, and possibly greater than, those of investments in the underlying securities or assets.

The information contained herein does not constitute tax advice and cannot be used by any person to avoid tax penalties that may be imposed under the Internal Revenue Code. We recommend that you consult a
tax or financial advisor about your individual situation.

Advice services are provided by Vanguard Advisers, Inc., a registered investment advisor.

Brokerage services are plan-specific and may be provided by TD Ameritrade, Inc., member FINRA/SIPC or Vanguard Brokerage Services®, a division of Vanguard Marketing Corporation, member FINRA/SIPC. Refer
to Vanguard’s plan documents for information on the applicable brokerage services provider. TD Ameritrade and Vanguard are separate and unaffiliated firms, and are not responsible for each other’s services or
policies. TD Ameritrade is a trademark jointly owned by TD Ameritrade IP Company, Inc., and the Toronto-Dominion Bank. Used with permission.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Financial Engines is a registered trademark, and Financial Engines Investment Advisor service is a registered service mark of Financial Engines, Inc. Financial Engines Advisors L.L.C., a federally registered
investment advisor and wholly owned subsidiary of Financial Engines, Inc., provides all advisory services. The Vanguard Group has partnered with Financial Engines to provide the Vanguard Managed Account
Program and Personal Online Advisor, powered by Financial Engines.

CGS identifiers have been provided by CUSIP Global Services, managed on behalf of the American Bankers Association by Standard & Poor’s Financial Services, LLC, and are not for use or dissemination in a
manner that would serve as a substitute for any CUSIP service. The CUSIP Database, © 2020 American Bankers Association. “CUSIP” is a registered trademark of the American Bankers Association.

Vanguard Marketing Corporation, Distributor of the Vanguard Funds. U.S. Patent Nos. 6,879,964; 7,337,138; 7,720,749; 7,925,573; 8,090,646; 8,417,623; and 8,626,636.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. BARCLAYS® is a trademark and service mark of Barclays Bank Plc, used under license. Bloomberg Finance L.P. and its affiliates, including
Bloomberg Index Services Limited ("BISL") (collectively, "Bloomberg"), or Bloomberg's licensors own all proprietary rights in the Bloomberg Barclays Indices.

The products are not sponsored, endorsed, issued, sold, or promoted by “Bloomberg or Barclays.” Bloomberg and Barclays make no representation or warranty, express or implied, to the owners or purchasers of
the products or any member of the public regarding the advisability of investing in securities generally or in the products particularly or the ability of the Bloomberg Barclays Indices to track general bond market
performance. Neither Bloomberg nor Barclays has passed on the legality or suitability of the products with respect to any person or entity. Bloomberg’s only relationship to Vanguard and the products are the
licensing of the Bloomberg Barclays Indices, which are determined, composed, and calculated by BISL without regard to Vanguard or the products or any owners or purchasers of the products. Bloomberg has no
obligation to take the needs of the products or the owners of the products into consideration in determining, composing, or calculating the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays is
responsible for and has not participated in the determination of the timing of, prices for, or quantities of the products to be issued. Neither Bloomberg nor Barclays has any obligation or liability in connection with
the administration, marketing, or trading of the products.

"Bloomberg®” and “Bloomberg Commodity Index SM” are service marks of Bloomberg Index Services Limited and its affiliates (collectively, “Bloomberg”) and have been licensed for use for certain purposes by
Vanguard. Neither Bloomberg nor UBS Securities LLC and its affiliates (collectively, “UBS”) are affiliated with Vanguard, and Bloomberg and UBS do not approve, endorse, review, or recommend Vanguard
Commodity Strategy Fund. Neither Bloomberg nor UBS guarantees the timeliness, accurateness, or completeness of any data or information relating to Bloomberg Commodity Index. 

FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.



Important Information
London Stock Exchange Group companies include FTSE International Limited ("FTSE"), Frank Russell Company ("Russell"), MTS Next Limited ("MTS"), and FTSE TMX Global Debt Capital Markets Inc. ("FTSE TMX").
All rights reserved. "FTSE®," "Russell®," "MTS®," "FTSE TMX®," and "FTSE Russell," and other service marks and trademarks related to the FTSE or Russell Indexes are trademarks of the London Stock Exchange
Group companies and are used by FTSE, MTS, FTSE TMX, and Russell under license. All information is provided for information purposes only. No responsibility or liability can be accepted by the London Stock
Exchange Group companies nor its licensors for any errors or for any loss from use of this publication. Neither the London Stock Exchange Group companies nor any of its licensors make any claim, prediction,
warranty, or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Indexes or the fitness or suitability of the indexes for any particular purpose to which
they might be put.

The index is a product of S&P Dow Jones Indices LLC (“SPDJI”) and has been licensed for use by Vanguard. Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC
(“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); S&P® and S&P 500® are trademarks of S&P; and these trademarks have been licensed for use by SPDJI and
sublicensed for certain purposes by Vanguard. Vanguard product(s) are not sponsored, endorsed, sold, or promoted by SPDJI, Dow Jones, S&P, or their respective affiliates, and none of such parties make any
representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the index.

Morningstar data ©2020 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of
future results.

The Russell Indexes and Russell® are registered trademarks of Russell Investments and have been licensed for use by The Vanguard Group. The products are not sponsored, endorsed, sold, or promoted by Russell
Investments, and Russell Investments makes no representation regarding the advisability of investing in the products. 

“Dividend Achievers” is a trademark of The NASDAQ OMX Group, Inc. (collectively, with its affiliates, “NASDAQ OMX”) and has been licensed for use by The Vanguard Group, Inc. Vanguard mutual funds are not
sponsored, endorsed, sold, or promoted by NASDAQ OMX, and NASDAQ OMX makes no representation regarding the advisability of investing in the funds. NASDAQ OMX MAKES NO WARRANTIES AND BEARS
NO LIABILITY WITH RESPECT TO THE VANGUARD MUTUAL FUNDS.

The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such funds or securities. The prospectus or the Statement of Additional
Information contains a more detailed description of the limited relationship MSCI has with Vanguard and any related funds.

The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property and a service mark of MSCI Inc. ("MSCI") and Standard and Poor's, a division of McGraw-Hill Companies, Inc.
("S&P") and is licensed for use by Vanguard. Neither MSCI, S&P, nor any third party involved in making or compiling the GICS or any GICS classification makes any express or implied warranties or representations
with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability,
or fitness for a particular purpose with respect to any such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of its affiliates, or any third party involved in making or
compiling the GICS or any GICS classification have any liability for any direct, indirect, special, punitive, consequential, or any other damages (including lost profits) even if notified of the possibility of such
damages.

FOR FINANCIAL ADVISORS AND INSTITUTIONS ONLY. NOT FOR PUBLIC DISTRIBUTION.



Important Information
Copyright ©2020, Citigroup Index LLC. All rights reserved. "Citigroup", "Citi" and other service marks and trademarks related to Citigroup Index LLC are trademarks and service marks of Citigroup Inc. or its
affiliates, are used and registered throughout the world, and are used under license for certain purposes by Vanguard. The investment fund offered herein is not sponsored, endorsed, sold or promoted by Citigroup
Index LLC ("Citigroup Index"), and Citigroup Index makes no representation regarding the advisability of investing in such fund. Reproduction of the Citigroup Index data and information in any form is prohibited
except with the prior written permission of Citigroup Index. Although such data and information is believed to be reliable, Citigroup Index does not guarantee the accuracy, adequacy, completeness or availability of
any data and information and is not responsible for any errors or omissions or for the results obtained from the use of such data and information. CITIGROUP INDEX GIVES NO EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall Citigroup Index be liable for any direct, indirect, special or
consequential damages in connection with any use of the Citigroup Index data and information.

Center for Research in Security Prices, LLC (CRSP®) and its third-party suppliers have exclusive proprietary rights in the CRSP® Index Data, which has been licensed for use by Vanguard but is and shall remain
valuable intellectual property owned by, and/or licensed to, CRSP®. The Vanguard Funds are not sponsored, endorsed, sold or promoted by CRSP®, The University of Chicago, or The University of Chicago Booth
School of Business and neither CRSP®, The University of Chicago, or The University of Chicago Booth School of Business, make any representation regarding the advisability of investing in the Vanguard Funds.

Apple®, iPhone®, and iPad® are trademarks of Apple Inc., registered in the United States and other countries. App Store is a service mark of Apple Inc. Android™ is a trademark of Google Inc.

© 2020 The Vanguard Group, Inc. All rights reserved.

Investment Products: Not FDIC Insured • No Bank Guarantee • May Lose Value
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